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I. MAJOR SOCIO_ECONOMIC, DEVELOPMENT OF POLITICAL EVENTS THAT HAD EFFECT ON THE
WORK OF THE UN COUNTRY TEAM (UNCT)

2004 was a year of a number of significant events and decisions, which will mark it in the history
of Lithuania as the period of ever intensive participation in international affairs and
organizations. First of all, Lithuania joined the European Union in May. The ratification of the EU
Constitutional Treaty became a remarkable political land post for Lithuania, which was the first
to ratify this historic Treaty on 11 November.

After Lithuania joined the European Union, the country's borders with Belarus and with Russia’s
Kaliningrad region have become the EU external borders, bringing with them new challenges
related to border management, illegal migration, and refugees.

Just before the official entry to the EU, on 29 March, Lithuania formally became a member of
NATO.

Lithuania continued to be active in the UN, culminating in Lithuania’s election in September as a
member of the United Nations Economic and Social Council (ECOSOC) for 2005 - 2007. During
the year, high officials of the country participated in a number of UN events, frequently with
facilitation and support provided by the UN organizations in Lithuania. As a member of the EU,
Lithuania undertook Barcelona and other EU commitments for development cooperation and
prepared the first report on MDG 8 for presentation at the GA in 2005. In January, 100,000 LTL
(about 40,000 USD) was allocated for humanitarian aid to Georgia, 150,000 LTL (about 60,000
USD) for Iran through the United Nations Office for the Coordination of Humanitarian Affairs
(OCHA) and 100,000 LTL (about 40,000 USD) for reconstruction in Iraq through a special account
opened by the UN. In July, 100,000 LTL was allocated for Sudan in relation to humanitarian crisis
there through OCHA and 50,000 LTL assistance in medical equipment was sent to Russian
Federation in relation to Beslan crisis in September. For the first time the Lithuanian population
donated the record amount of over 500,000 LTL (about 200,000 USD) to the victims of the
tsunami disaster in the South Asia, collected through the Lithuanian Red Cross. In addition, the
Government of Lithuania prepared a decision to allocate humanitarian aid to that region, to be
adopted in the beginning of 2005.

The year 2004 for Lithuania was also a year of elections. In early 2004, Lithuania’s parlament
started impeachment proceedings against President Rolandas Paksas. In March, the
Constitutional Court of Lithuania found him guilty of three actions violating the Lithuanian
Constitution: by leaking state secrets, rewarding a financial supporter with citizenship and
illegally influencing companies. The Parliament revoked his presidency on 6 April. Following the
impeachment, presidential elections were called and Lithuania elected Mr. Valdas Adamkus as
the new President for a second term in the end of June. Elections to the European Parliament
were also held in June for the first time in Lithuania. In October, Parliamentary elections took
place, bringing to power a new coalition of labor, social democrat, social liberal and peasant
parties. On 14 December a new government, the country's 13th since independence, was
approved with major UN partners remaining in the same posts (Ministers of: Environment,
Social Security and Labor, Foreign Affairs) and a few new ones. The Prime Minister again is Mr.
Algirdas Mykolas Brazauskas, retaining his position since 2001.

In 2004 Lithuania’s solid economic progress continued. GDP growth made up some 6.5%. The
country's annual average inflation | accounted for 1.2%. Lithuanian industry grew by 11.4
percent in the first eleven months of 2004, compared with the same period in 2003. The
unemployment rate decreased to 11.3%. Cumulative foreign direct investment as of the 1st July
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equalled EUR 4.25 billion and, comparing with the 1 July 2003, increased by 4.9 %. Main
investors were: Denmark, Sweden, Germany, Estonia, the United States and Finland. More than
60% of foreign direct investment to Lithuania came from the EU-15 countries. Furthermore,
Lithuania approved the Euro adaptation plan. The Bank of Lithuania is setting out the steps to
prepare for the changeover to the European single currency, planned for early 2007. Lithuania
has two years to make the necessary legislative changes, including amending the Constitution,
mint euro coins, change settlement and accounting systems and help people to get used to the
new currency.

The first of the two reactors at Lithuania's Chernobyl-type Ignalina nuclear power plant was shut
down by the end of the year, in line with the pledge to the EU to eventually close the facility. The
Ignalina plant, which until now has supplied more than 70 percent of all energy consumed in
the Baltic state, operated two Chernobyl



