@
&

UNITED NATIONS
RESIDENT COORDINATOR IN LITHUANIA
2002 ANNUAL REPORT



The year 2002 was a turning point for Lithuania in a number of ways. The country successfully completed
the negotiations process and was invited to join the NATO and the EU - the two lynchpins of its foreign
policy since 1999. With the referandum to take place in May of this year, all the arrangements for
Lithuania’s membership in the EU from May 2004 are firmly in place (currently, about 60% of the
population support the EU entry). Alongside these remarkable political achievements realized in a short
time, Lithuania also registered significant gains in the domestic arena, both economic and social, during
2002. The growth rate is calculated around 5.9% for the year, mostly fueled by consumer spending and
construction boom, with the rate of unemployment slowly showing signs of decline at about 11%. The
outstanding amount of SDR of about 39m has been repaid to IMF on the reason that the current foreign
reserves are sufficient. National action plans for poverty reduction and the promotion of human rights,
as well as a long-awaited education reform have been approved, and programmes against trafficking in
women, on anti-corruption, drugs prevention and national ICT strategy are launched. The Presidential
elections in December/January produced somewhat unexpected results. However, given the fact that
Lithuania is far advanced on the EU and NATO fronts, any derailment is not expected despite some
concerns about political stability. The national priorities will focus on the Euro-integration agenda during
the next 18 monts, mainly on: the preparation of the EU accession treaty, the referandum on
membership, and the utilization of the EU assistance money. By all accounts, Lithuania is considered to
have established the required legal framework and the administrative structures for the EU. However,
there are ongoing concerns about the capacities for full application of the existing laws and the fragility
of the new institutions, as well as for funding and coordination. The fiscal pressure which will be exerted
on the state budget for the provision of matching funds for EU assistance might also have a negative
effect on the financing of social programs. Given the fact that poverty remains a persistent problem (at
about 16% on average), the need for restructuring the agricultural sector, to be coupled with rural
development, and the unresolved pension and health reform issues; there are some gaps that need to be
addressed. The closure of the Ignalina nuclear power plant in 2005 and 2009 (first and second reactors)
requires the rethinking of Lithuania’s energy policy and managing the social integration of the
dislocation of the mostly russian-speaking specialist community as well as the industries and infra-
structure supporting the power plant.

Against this background, advocacy and policy dialogue in the areas of economic and social rights
continued to be the core activities for the RCS in 2002. The government recognizes the promotion of
social integration and inclusion as means for further strengthening of democracy and social stability in
society, a strategic goal for the country. In this context, the MDGs provided the framework for UN
activities in Lithuania. It should also be noted that in the case of small country teams where ony one
agency has a multi-year country programme (i.e. UNDP. UNFPA operates on the basis of an annual
umbrella project, and UNICEF will have a multi-year, multi-country porgramme including Lithuania
starting 2003. Specialized agencies have mostly regional programmes which also benefit Lithuania),
efforts are made constantly to ensure that the linkages are created among the activities of various
entities (if not joint or parallel programmes) and maximum use is made of the existing synergies for a
bigger impact.

UNDP and UNDESA support helped the transformation of the National Poverty Reduction Strategy into
concrete and implementable Plan of Action for Poverty Reduction, approved by the government. The
Action Plan links national priorities and targets to the MDGs and the European requirements for social
inclusion.

A National Report on Sustainable Development, highlighting country’s achievements in tackling cross-
sectoral issues of social and economic development, as well as environmental protection, was discussed
widely and presented at WSSD in Johannesburg. As a result of the report, a National Strategy for
Sustainable Development is being drafted by national authorities. Other relevant activites supported by
UNDP, GEF and UNEP on biodiversity conservation, climate change and linkages with FAO regional
activities contributed to integration of global environment concerns into the national policy agenda.
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The 8™ annual Lithuanian Human Development Report “Knowledge, Information, and Technologies for
Human Development” for 2002/03 is sponsored jointly by UNDP and the Open Society Fund Lithuania. It
will be presented in June 2003 and is intended as an input to help Lithuania to prepare the World
Summit on the Information Society in December 2003.

UNDP supported the drafting of the 2" National Action Plan for the Advancement of Women through
the Gender Mainstreaming project. UNIFEM campaign "A life free of violence," promoted among
policymakers the need for a more comprehensive approach to Gender Domestic Violence (GBV). In the
framework of the UNIFEM campaign, UNDP organised in cooperation with the Open Society Fund and
several men’s NGOs the first White Ribbon Campaign (WRC) in Lithuania to raise awareness towards GDV.
UNIFEM campaign also provided an input to UNFPA's reginal project on developing methodologies for
health professionals to recognize and help prevent GBV. UN resources from various agencies supported
the NGO Women'’s Issues Information Center to strengthen its capacities in tackling these issues.

The efforts of the UN theme group on HIV/AIDS targeted at the promotion of multisectoral strategic
planning of the response to the HIV/AIDS epidemic yielded a national multisectoral programme for AIDS
prevention for 2003-2004. The UN theme group on HIV/AIDS continued close collaboration with the
UNAIDS, its co-sponsors, UNDP/RBEC regional project "Partnership against AIDS," as well ||| | | IR
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